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Highlights

All 79 institutional investors surveyed on Jan 18th and 19th expect the Copom to maintain the Selic rate in 2% 
in the meeting that ends January 20th. The average probability attributed by market agents to a stable 
outcome was 93%, very close to where options are trading. 

For 70% the BCB will abandon the forward guidance in the current meeting, while 25% expect it to happen in 
March and 5% in May or later. 

For the first hike, 13% expect it to happen in March, 37% in May (most frequent), 16% in Jun, 19% in August and 
15% in October or later. The median expectation of those who answered our survey is that the Selic will be 
raised to 4.50% at the end of the next cycle. 

In XP, we expect the Copom to rise rates to 3% by the end of 2021 and 4% in 2022, in the same cycle. The 
scenario is contingent on the maintenance of the spending cap.

The median expectation for BRL at 2021YE was 5.00, same as in Dec, and for the IBOV was 135k (up from 130k 
in Dec).

Now 32% of respondents expect the spending cap to breached someway, close to the 30% from the last read, 
in December. Of those who expect a breach, the median is of BRL 33 billion in expenditures above the cap, up 
from 20 bn in Dec. 

Regarding the pandemic 51% expect Covid cases to decelerate in March-April, while only 14% expect it to 
improve in January or February.
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Copom

Source: XP Investimentos
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Forward guidance

Source: XP Investimentos
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First Hike

Source: XP Investimentos
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Selic end of cycle (Frequency)

Source: XP Investimentos
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IBOV 2021 YE - Histogram

Source: XP Investimentos

Median: 135k (130k in Dec)
Average: 134k (131k in Dec)
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BRL 2021 YE - Histogram

Source: XP Investimentos

Median: 5.00 (5.00 in Dec)
Average: 4.96 (4.88 in Dec)
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Spending cap in 2021
For those 33%, the median 

expectation is of expenditures BRL 
33 bn above the cap (20 bn in Dec)
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Covid in Brazil



Methodology

The survey was conducted between Jan 18 and 19 with 79 institutional investors 
regarding economics, markets, and politics. The respondents are portfolio 
managers, economists, and consultants. The form was sent electronically, and the 
results are made public in an aggregate manner. 

The results do not reflect on any way the views and opinions of XP Investimentos.
See full disclaimer at the last slide. 
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Disclaimer

This material was prepared by XP Investimentos (“XPI”).

XPI and its affiliates, parent, shareholders, directors, officers, employees, and licensors will not be liable (individually, jointly, or severally) to you or any
other person as a result of your access, reception, or use of the information contained in this communication.

All opinions, projections and estimates constitute the judgment of the author as of the date of transmission and these, plus any other information
contained herein, are subject to change without notice. Nothing in this report constitutes a representation that any investment strategy or
recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal
recommendation.

This report is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer
to buy or sell any securities or related financial instruments. This material (including any attachments) is confidential, may contain proprietary or
privileged information and is intended for the named recipient(s) only.
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